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T h o m a s  C . S l o a n e
S e n io r  V ice P r e s id e n t  

a n d

S e n io r  A d v is e r

P iT u K  AOct ober 30, 1980

To O f f icer s in Cha rge of U.S. Branche s and A g e ncie s of Fo r e i g n  Banks in the Sec ond Fed e r a l  R e s erve District, and Others Concerned:
As you may know, the I n t e r n a t i o n a l  B a n king Act p r o v i d e s  

foreign b r a n c h e s  ana agencie s with access to F e d e r a l  Re s e r v e  s e r ­vices on N o v embe r 13, 1980 when they begin to m a i ntai n r e s e r v e s  
with us. These include: wire t ra nsfe r of funds and securit ies,net settlem ent, check collect ion, a u t o m a t e d  cl e a r i n g  house (ACH), 
c u r renc y and coin t r a n s p o r t a t i o n ,  s e c u r i t i e s  (purchase and sale, s a f e k e e p i n g  and tra nsfe r), and non cash c o l l e c t i o n  services. Access 
to this Bank's d i s coun t window for b o r r o w i n g s  is already a v a i l a b l e  under Federal Re s e r v e  R e g u l a t i o n  A, as r e v ised e f f ecti ve S e p t e m b e r  1, 1980. Services, other than d i s coun t window bor rowi ngs, will be ava i l a b l e  initial ly free of charge. However, beg i n n i n g  in Ja n u a r y  1981, this Bank exp ects to begin p h a sing in c h a rgin g on a per item 
basis for each service class, under our fee schedule.

From p r e l i m i n a r y  survey r e s p o n s e s  we have received, our wire tra nsfe r of funds and s e c u r i t i e s  ser vice s are of p a r t i c u l a r  interes t to br a n c h e s  and agencie s of foreign banks in this District. The funds transfer ser vice enaDles i n s t i t u t i o n s  to t r a n s f e r  i m m e ­dia tely a v a i l a o l e  b a l a n c e s  held at this Bank directl y to other dep o s i t o r y  i n s t i t u t i o n s  in this cou ntry that m a i ntai n funds a c ­counts at Re s e r v e  Banks. In a similar manner, the s e c u r i t i e s  transfer ser vice enables i n s t i t u t i o n s  to tra nsfe r o o o k - e n t r y  U.S. G o v e r n m e n t  and el i g i b l e  G o v e r n m e n t  agency s e c u r i t i e s  d i r e c t l y  to other dep os i t o r y  i n s t i t u t i o n s  that m a i n t a i n  s e c u r i t i e s  a c c o u n t s 
at Re s e r v e  Banks.

The pur pose of this letter is to inf orm you of the p o l i c i e s  
and p r o c e d u r e s  a s s o c i a t e d  with our p r o v i s i o n  of these two services, ana to det ermine, through the e n c l o s e d  q u e s t i o n n a i r e ,  the num ber of i n s t i t u t i o n s  that may request access to these services. A d d i t i o n ­
ally, it is imp orta nt for us to know the pre sent v o l umes of funds and s e c u r i t i e s  tra n s f e r s  pro c e s s e d  by i n s t i t u t i o n s  p l a n n i n g  to use 
our services.
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'With r e s pect to funds t ra nsfe r services, we expect to a n n o u n c e  in the near future p o l icie s for m o n i t o r i n g  the accounts on our oooks of all b r a nche s and ag e n c i e s  of foreign banks to c o n ­trol what are c o m m o n l y  r e f e r r e d  to as "da ylig ht o v e r d r a f t s . "  For an initial period, b e g i n n i n g  on No v e m b e r  13, 1980, we p r o pose to extend to b r a n c h e s  and a ge ncie s of foreign banks the same m o n i t o r ­ing ana con trol p o l i c i e s  now in effect for Second D i s t r i c t  Edge cor p o r a t i o n s .  Under this policy, a funds transfe r cannot be sent unl ess your i n s t i t u t i o n  has c o l l e c t e d  funds in its a c c ount s u f ­ficient to cover the funds transfe r at the time it is initiated. The i m p l i c a t i o n s  of this m o n i t o r i n g  policy should be c a r e f u l l y  r e v i e w e d  by each i n s t i t u t i o n  prior to r e q u e s t i n g  access to our funds t r a nsfe r services.

i n s t i t u t i o n s  have access to our funds and s e c u r i t i e s  t r a n s f e r  s er vice s in two ways. Lar ger volume i n s t i t u t i o n s  have o n - line access to the F e d w i r e  s y s t e m  via c o m m u n i c a t i o n s  ter mina ls or c o m p u t e r - t o - c o m p u t e r  con n e c t i o n s .  I n s t i t u t i o n s  with smaller volume have o f f - l i n e  access to these s e r v i c e s  and t e l e p h o n e  their r e q uest s for t r a n s f e r s  to our Funds T r a n s f e r  and S e c u r i t i e s  C l e a r a n c e  Dep a r t m e n t s ,  r e s p ect ively .

Over the next five or six mon ths only a lim ited number of ter m i n a l s  that can be used for on - l i n e  access will be a v a i l a b l e  for ins t a l l a t i o n .  A l t h o u g h  s u f f i c i e n t  q u a n t i t i e s  of our new DART ter m i n a l s  s h o uld be a v a i l a b l e  by late in the first q u a rter of 1981, it will be n e c e s s a r y  to a l l ocat e the e x i s t i n g  supply of ter mina ls  
to those i n s t i t u t i o n s  with the g r e a t e s t  volume. Our p r e l i m i n a r y  e s t i m a t e s  i n d i c a t e  that an i n s t i t u t i o n  will have to o r i g i n a t e  at least 50 to 100 funds and s e c u r i t i e s  t r a n s f e r s  daily to be c o n ­s i d ered fdr a t e r mina l i n s t a l l a t i d n . I n s t i t u t i a n s  that da not 
rec eive a t e r mina l will de able to o b t a i n  access to our funds and 
s e c u r i t i e s  t ra nsfe r services by telephone.

To ass ist us in a l l o c a t i n g  the limited number of ava ilab le terminals, and to pro vide us with e s t i m a t e s  of of f - l i n e  funds and s e c u r i t i e s  tra nsfe r volume, we ask that you co m p l e t e  the enc lose d q u e s t i o n n a i r e  and ret urn it to our Funds T ra nsfe r D e p a r t m e n t  by N o v e m o e r  5, 1980. Since there is a t h r e e - m o n t h  lead time for the i n s t a l l a t i o n  of a terminal, it is i m p o r t a n t  that you pro vide us with this i n f o r m a t i o n  as soon as possible.

Any a d d i t i o n a l  q u e s t i o n s  c o n c e r n i n g  our funds and s e c u ­
rities transfe r s e r v i c e s  should be d i r e c t e d  to Henry F. Wiener, Manager, Funds Tr a n s f e r  D e p a r t m e n t  (Tele. No. 2 1 2 - 7 9 1 - 5 0 7 9 )  ana 
Jorge A. B r a thwa ite, A s s i s t a n t  Vice P r e side nt, G o v e r n m e n t  Bond and S a f e k e e p i n g  ( S a f e k e e p i n g  and S e c u r i t i e s  C l e a r a n c e  D e p a r tm ents)  
(Tele. No. 2 1 2 - 7 9 1 - 5 8 1 8 ) ,  res pec t i v e l y .  Q u e s t i o n s  c o n c e r n i n g  a c c o u n t  m o n i t o r i n g  sho uld be d i r ecte d to John J. Strick, Manager,
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A c c o u n t i n g  D e p a r t m e n t  (Tele. No. 2 1 2 - 7 9 1 - 5 2 2 8 ) .  Q u e s t i o n s  on access and use of other F e d eral Res erve s e r vice s sho uld be d i r e c t e d  to the followi ng i n d i v i d u a l s  at this Bank:

C h eck C o l l e c t i on Janet L. Wynn 2 1 2 - 7 9 1 - 5 3 2 1ManagerCheck P r o c e s s i n g  D e p a r t m e n t

A u t o m a t e d  Cl e a r i n g  H ouse (ACH) S e rvices Carl W. T u r n i p s e e a  2 1 2 - 7 9 1 - 6 8 3 8E l e c t r o n i c  P a y ment s Officer

C u r renc y and C o in Joseph F. Do n n e l l y  Manager 
Cash S e r vice s D e p a r t m e n t

2 1 2 - 7 9 1 - 5 0 4 9

S a f e k e e p i n g  and N o n cash C o l l e c t i o n Angus J. K e n nedy Manager S a f e k e e p i n g  D e p a r t m e n t

2 1 2 - 7 9 1 - 7 7 2 6

Net S e t t l e m e n t Henry F. Wiener ManagerFunds T r a nsfe r 
D e p a r t m e n t

2 1 2 - 7 9 1 - 5 0 7 9

Di s c o u n t  Window Eugene P. Emond Manager
Cre dit and D i s c o u n t  D e p a r t m e n t

2 1 2 - 7 9 1 - 6 1 4 6

G e n eral I n f o r ma tion Jane L. Detra Bank Rel a t i o n s  Off icer
2 1 2 - 7 9 1 - 6 0 7 0

S i n c ere ly ,

Thomas C. Sloane

E n c losu re
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FEDERAL RESERVE BANK OF NEW YORK 

FUNDS AND SECURITIES TRANSFER SERVICE QUESTIONNAIRE

Name of Institution 

Address

Nine-Digit ABA Number

Name and Telephone Number of 
Individual to Contact Concern­
ing this Questionnaire

The purpose of this questionnaire is to determine which 
institutions will request direct access to Federal Reserve funds 
and securities transfer services and to obtain information about 
the transaction volume of those institutions that will request 
direct access. Please indicate below whether or not your institu­
tion will request direct access to these services. If your 
institution indicates yes for either or both of these services, 
please also indicate the approximate date it will request that 
this direct access become effective. This questionnaire should 
be returned by November 5, 1980 to the individual indicated on 
page 2 regardless of whether or not your institution will request 
direct access to these services.

Funds Transfer No Yes Des i red Effective Date

Securities Transfer No Yes Des i red Effecti ve Date

Please complete the following four questions if you 
answered yes for either service above:

1. Will your institution request an on-line terminal for access to 
either or both of the above services?

Yes No

2. What is the current average daily volume of your funds and 
securities transfer transactions being processed via Fedwire 
by your correspondent(s)?

Funds Transfers Originated ________  Received ________

Securities Transfers Originated ________  Received ________
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3. Does your institution currently effect funds transfers by 
means other than through correspondent(s) via Fedwire? If 
yes, please indicate the method(s) used and the average 
daily transaction volume.

Yes No

Comments:

4. What is the average daily number of funds and/or securities 
transfer transactions that your institution expects to 
originate and receive when it begins to use these services 
di rectly?

Funds Transfers Originated ________  Received ________

Securities Transfers Originated ________ Received ________

Please return this questionnaire by November 5, 1980 to:

Henry F. Wiener, Manager 
Funds Transfer Department 
Federal Reserve Bank of New York 
33 Liberty Street 
New York, New York 10045
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